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PART A: Vocabulary

Directions: Choose the word or phrase (1), (2), (3), or (4) that best completes each

sentence. Then mark the answer on your answer sheet.

61- The law of contract is of crucial importance in the legal management of tra

11111 RN in our economic system.
1) obstructions 2) obligations
3) obliterations 4) observations

62- An offer is ineffective until it is communicated by the

--------------------

1) offeree — offcror 2) offendergp off
3) offeror — offender o ﬂ) Q;fgg:gg — 0l

63- An offer that contains no time limit for acceptg er a reasonable time.
What is reasonable depends on the
1) defendants
3) contracts

64- An acceptance is an absolute and to all the terms that

comprise an offer.

1) dissent claim
3) assent pretense

65- The postal acceptance TuRQMs ception to the principle that the offeree must
communicate acceptance to offeror. Acceptance takes place when the letter of
acceptance is ...... N -eeeeey , NOTWHEN Gt S vvvevvereneeernnen,
1) posted — rodgy 2 2) received — commumcated

4) communicated — posted

.............. contract where the parties have reached finality (and intend
but have made performance of one or more of the terms conditional
tion of a formal document.

2) a void
no valid 4) a binding
Sir Frederick Pollock defined consideration as simply something of value and may
ake the form of an act for a promise, a promise for an act, a promise .......ccoeeevenen. .
or a promise to forbear.
1) not to do something 2) for a promise
3) for a consideration 4) to do something

68- A duty imposed by the State will not amount to consideration unless it involves an
EX0es8 Of covivrinsssinnsivons ;
1) legal duty 2) personal rule
3) general rule 4) legal right



WY oaxio 557 B sgieley ol bl )15 81,8 loo 98 (5 s (il yees]

69-

71-

72-

73-

74-

75-

77-

Appointment of an agent whose authority includes contracting by deed on behalf of

the s smmmonysavin is a contract that must be made by deed.

1) agent 2) corporation

3) principal 4) representative

The signature, in whatever form it appears, must constitute an/a .................... by
the party being sued (or authorised agent) that a contract has been entered into.

1) repudiation 2) acknowledgment

3) judgement 4) denial

The closer in time between making the statement and entry into the agr t
more likely it is to be construed as a/an .................... ;

1) offer 2) agreement

3) term 4) contract

If a statement is not included in the parties’ written contract, @n unlikely that it
AN omcemsssmmmsimensnscsmiens to become a term of the agreement.

1) intended 2) neglected
3) stated 4) concealed

If a dispute arises in an entirely oral contract
.................... to a court as to what the conjgni%Wof ract were.
1) oral agreement

3) written testimony

Oral evidence is generally ... NQg@..".. ove the parties to a contract.
1) voidable inadmissible
3) disable 4) admissible

When a contract in
equity may allow th
intention of th )
1) contradicted 2) required

4) rectified

2) explicit condition
4) implied condition

The State and Territory Sale of Goods legislation stipulates that a breach of a

.................... does not give rise to a right by the innocent party to reject the goods
and terminate the agreement, but rather gives a right to a claim for damages only.
1) contract 2) condition

3) warranty 4) performance
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78-

79-

Passages 1:

In Carlill v Carbolic Sm
advertisement placed by th

PART B: Reading Comprehension

Directions: Read the following three passages gn

best choice (1), (2), (3), or (4). Then mark the @A

Which of the following is NOT a category of exclusion clauses (in broad meaning)?
1) Total exclusion of liability

2) Placing conditions on the exercise of contractual rights
3) Limitation of liability to a specified monetary amount
4) An indemnity for loss clause

The general rule is that where the ..................0. is contained in a signed docume
the signatory is bound by the clause unless there was fraud or misrepresent

1) implied condition 2) exclusion clause

3) fundamental breach 4) contra proferentem

At common law, a contract made by a person of .................... is t that

person’s option, if the other party believed, at the time of contracting,

WAS Of coucincivinsiassann
1) unsound mind — sound mind 2) interest ®un0 countrdp
crest

3) sound mind — unsound mind 4) another co

pstions by choosing the
bur answer.

(CA), the plaintiff saw a newspaper
g that their ‘smoke ball’ would cure all sorts

of illnesses including influe afortantly, the advertisement also stated that the
defendants offered to pay £ 100 ny person who used one of their smoke balls and then
succumbed to influenzgvithin a spRcified time. The plaintiff purchased their smoke ball
and subsequently ¢ ‘ a nasty bout of the ‘flu. She sued the defendant for the £
100. The defendan inter alia, that an offer must be made bilaterally. The court
disagreed and 'er can be made unilaterally.

ssage, it is true that ...............ooe

judged that an offer could not be made to the entire world
t got influenza

intiff did not get influenza

the court judged that an offer could be made to the entire world

It is understood from the passage that .................... ;
1) Carlill claimed to receive the £ 100

2) Carbolic sued the defendant for the £ 100

3) Carlill sued the defendant for the £ 100

4) Carbolic claimed to receive the £ 100

What is the main subject of the passage?
1) An offer may be unilateral. 2) An offer may be terminated.
3) An offer must be bilateral. 4) An offer must be communicated.
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Passages 2:

The general rule is that a promise to perform an existing contractual duty is not good
consideration. In Stilk v Myrick (1809) (KB), the plaintiff signed on as a crew member on a
ship. During the voyage, two crew members deserted and the defendant captain promised
to divide the wages that would have been paid to the deserters among the remaining crew.
When the defendant failed to honour his promise the plaintiff sued. The court held there
was no consideration for the promise to pay the extra wages. Under the original agreeme
the plaintiff and the other crew members contractually promised ‘to do all they ¢
under all emergencies of the voyage’. The desertion of two crew members was
emergency and therefore the plaintiff was already under a contractual duty to i
the ship back. A different conclusion was reached in Hartley v Ponsonby (1
this case, the defendant captain promised the plaintiff an additional payment i
sail the ship back to its home port. The plaintiff agreed and the defendap later re
his promise. Unlike the previous case, nearly half the 36 crew gem had degerted the
ship when it was docked en route. The court held that the plaintitf Za e mort than he
was contractually bound to do and therefore provided consideratjon

84-  The underlined “he” in the passage refers to .............
1) plaintiff 2) Stilk
3) defendant 4) Pon
85- According to the passage, it is true that ..... g». Y..
1) the crew members did not promise to | the d during the voyage

2) the plaintiff helped sail the ship b i me port
3) the defendant honoured hi
4) a promise to fulfill an exi sk is valid consideration
86- According to the passage, in ...... SQa.e...... the court held that the defendant had to
pay the extra wages.
1) both cases
3) the second case

< 2) neither case
4) the first case

87- According to » the court judgment about the second case was that
.............. vided consideration.

2) the plaintiff

4) Myrick

een established that a minor may enter into a contract of apprenticeship or
service as 4 means of earning a livelihood. In Hamilton v Lethbridge (1912) (HC), the
defendant entered into a contract for ‘articles of clerkship’ with the plaintiff. The contract
contained a clause whereby the defendant promised not to practise as a solicitor within 50
miles of Toowoomba. In addition, the contract contained a clause allowing the plaintiff to
assign the articles to any other solicitor anywhere in Queensland. The court held that the
contract was beneficial to the defendant and therefore enforceable against him,
notwithstanding that the contract contained clauses that could be regarded as onerous.
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88-

89-

90-

According to the passage, it is true that ....................

1) Hamilton as a solicitor entered into a contract for ‘articles of clerkship® as a
means of earning a livelihood

2) the contract consisted of a condition whereby Hamilton promised not to practise
as an advocate within 50 miles of Toowoomba

3) the contract contained a clause allowing Lethbridge to assign the articl
any other solicitor anywhere in Queensland

4) Lethbridge entered into an agreement of apprenticeship for being admy a
legal practitioner

According to the passage, the court held that .................... ‘
1) the contract was enforceable against the plaintiff

2) the agreement was valid to one party

3) the contract was beneficial to the minor

4) the agreement was voidable to the defendant ¢ 2
What is the main subject of the passage?

1) Beneficial agreements of service 2) One
3) Enforceable contracts against minors 4) lgva N contracts
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